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Abstract 
Whenever the business area becomes complex, the corporations would increasingly face complicated deals. 
Accountants should be well able to analyze these deals and resolve related accounting and reporting issues. In 
order to have an effective analyze of related accounting and reporting issues, it is required to have a deep 
understanding of theoretical concepts of accounting and reporting .Theoretical concepts of financial reporting is a 
system of integrated basis and interrelated goals which can lead to a chain of similar standards (those having a 
logical relationship), and is a system which can designate identity, role (responsibility), and limits of financial 
accounting and financial features. God in the Koran have addressed humans` necessities in regard to humans` 
nature. One of those is accounting which has been referred to in the verse 282 of surah Al-Bagharah. In this paper 
you will see that Koran Has dealt with the conceptual framework of accounting and accounting theory. 
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Introduction 
Accounting has a long history. The first complete 
description of the double entry bookkeeping 
system appeared in 1494, authored by Luca 
Paciolo, an Italian monk mathematician. Paciolio 
did not invent this system-it had developed over a 
long period of time. Segment that developed first 
included, for example the collection of an account 
receivable (Scott, 2007). If this sentence has been 
correct therefore can told accounting there was in 
verse 282 of surah Al-Bagharah of Holly Koran. 
Holly Koran has had an immense effect on 
Muslims’ lives, but according to Gheraati (2008), 
“People have never paid attention to it as much as 
it deserves, and it has been obsolete among people, 
and some parts have been forgotten and ignored”. 
“Holy Koran contains diverse divine messages for 
human being from the beginning to the end, and 
we should be aware of and well acquainted with all 
of these messages, particularly a message from 
Allah which is for human’s peace, both in this 
world and the afterworld”. Interpretation of Koran 

is for understanding its verses and in its 
interpretation we state the point and the purpose 
of each verse. Commentary books contain technical 
researches based on different sciences, and each 
scholar has discussed the subjects based on his 
own knowledge and common terms related to it. 
Definition and interpretation of the verse 282 of 
Surah Al-Bagharah is about accounting and 
bookkeeping. Accounting and bookkeeping is a 
requirement for human beings mentioned by 
Allah has the longest verse of Koran. Creating 
standards in accounting is necessary, and because 
theoretical contexts are compiled in preparation 
and delivery of financial statements as an 
integrated system of purposes and related 
foundations in order to create harmonious 
accounting standards, we can say this verse is 
about designating rules of recognition and 
measurement of assets, debts, capital, incomes, 
and costs (i.e. accounting standards) (Gheraati, 
2008). The first section of this article discusses the 
translation of the verse 282 of Sura Al -Bagharah; 
the second section discusses the interpretation of 
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this verse, while the third section is about 
theoretical concepts of reporting; the fourth 
section analyzes the relationship between this 
verse and accounting, especially theoretical 
concepts of financial reporting, and finally the 
paper concludes in the last section. 
 
2. Translation of the verse 282 of Surah Al-
Bagharah 
O you, who have believed, when you contract a 
debt for a specified term, write it down. And let a 
scribe (accountant) write it between you in justice. 
Let no scribe refuse to write as Allah has taught 
him. So let him write and let the one who has the 
obligation dictate. And let him fear Allah, his Lord, 
and not leave anything out of it. But if the one who 
has the obligation is of limited understanding or 
weak or unable to dictate him, then let his 
guardian dictate in justice. And bring to witness 
(auditor) two witnesses from among your men. 
And if there are not two men [available], then a 
man and two women from those whom you accept 
as witnesses - so that if one of the women errs, 
then the other can remind her. And let not the 
witnesses refuse when they are called upon. And 
do not be [too] weary to write it, whether it is 
small or large, for its [specified] term. That is more 
just in the sight of Allah and stronger as evidence 
and more likely to prevent doubt between you, 
except when it is an immediate transaction which 
you conduct among yourselves. For [then] there is 
no blame upon you if you do not write it. And take 
witnesses when you conclude a contract. Let no 
scribe be harmed or any witness. For if you do so, 
indeed, it is [grave] disobedience in you. And fear 
Allah. And Allah teaches you. And Allah knows of 
all things (Holy Koran). 
 
3. Notes 
This is the longest verse of Koran which is about 
law and the way of writing joinery documents. This 
verse is a sign of carefulness and 
comprehensiveness of Islam which has cited the 
most detailed legal issues in the age of ignorance 
and among unknowing people. In this verse, the 
term "Obligation" rather than "Debt" is employed, 
because the word "debt" is only used in case of 
exchange of two similar things, for example in case 
of a loan in which you are to give back the exact 
thing you've asked for, but we can apply the word 
"obligation" in all kinds of indebtedness, whether it 
is via borrowing or other transactions such as rent, 
settlement, and buy and sell, in which one of the 
parties accepts an obligation. Therefore, the above 
discussed verse includes all kinds of transactions. 
Omar Ibn Abi Aasem quotes from Imam Saadeq 
(peace be upon him) that: If in a transaction, one 
doesn’t make any proof and wittiness for himself, 
and bring his property exposed to loss, Allah will 

not answer his all prayer, and will tell him: Why 
didn’t you obey my advice?! (Ghomi, 1988) . There 
is a must to preserve treasury, above all individual 
rights! It is useful to forge documents, even in cash 
transactions, but not as much necessary as on 
credit transactions. Because in transactions in 
which there is a deadline, it maybe that one of the 
parties or witnesses dies or forgets it, so it is 
necessary to forge documents. From this 
commandment to forge documents it is evident 
that we can testify detailed documents together 
with a righteous witness. From this verse of Koran 
we can conclude that people living in an Islamic 
community should support each other in 
preserving their rights, because in any transaction 
there should be a scribe(accountant) and some 
witnesses. During the period in which there were 
not more than 17 people able to read and write in 
the whole Arabia, all this emphasis on writing 
shows how much Islam cares to knowledge and 
preservation of rights among all people (Gheraati, 
2008). 
 
4. Messages of the verse 282 of Surah Al-
Baghareh 
1. Faith, the preparation for obeying the 
commands and advices (O ye who believe!), is an 
encouragement to implement the commands. 
2. The duration of indebtedness should be evident. 
(Write it down when you have a dept of 
determined duration (due to loan or transaction)). 
3. In order to preserve trust and optimism about 
each other and peace of mind of both parties and 
to prevent from forgetfulness, denial, and mistrust, 
we have to write down the dept (Write it down) 
4. In order to make sure and preserve the deal 
from probable unwanted change by any of the two 
parties, we should pledge the document in 
presence of both parties and also a third party (Let 
a scribe write down faithfully as between the 
parties). 
5. The scribe of the contract, considering justice, 
should write the truth exactly (Let a scribe write 
down faithfully as between the parties). The scribe 
of the documents must be righteous in his job, and 
this is a condition on selection. 
6. For giving us knowledge and making us able to 
do all these, we shall thank Allah (let not the 
scribes refuse to write: as God has taught him, so 
let him write). 
7. Any specialist has a special responsibility. One 
who has a pen shall write for people (let not the 
scribe refuse to write, so let him write). 
8. The indebted, who has an obligation to repay, 
shall say the contents of the contract, and the 
writer shall write, not the creditor (Let him who 
incurs the liability dictate). 
9. One's confession against him is acceptable (Let 
him who incurs the liability dictate). 
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10. The indebted should consider Allah while 
writing the contract, and should not miss any 
point, and state all of the details and aspects of the 
contract (but let him fear His Lord God). 
11. In legislation should be careful in order not to 
spoil the rights of the weak. If the indebted is a 
spendthrift, weak or paralyzed person, his 
guardian should utter the content of the contract 
and the scribe shall write (If the party liable is 
mentally deficient, or weak, or unable himself to 
dictate, let his guardian dictate faithfully) 
12. The spendthrift and the weak need a guardian 
in social relations (let his guardian dictate 
faithfully). 
13. It is necessary for the authority and guardians 
to pay attention to the rights of deprived and weak 
people (his guardian dictate). This imperative verb 
shows the necessity of the deed. 
14. Men are preferred to be witnesses over women 
(And get two witnesses, out of your own men). 
15. The witnesses should be righteous and 
trustworthy, and both parties should accept them 
(such as ye choose from whom ye have trust 
upon). 
16. Each man can be a witness by himself, but if the 
witnesses are a man and two women, those two 
women together shall witness. So that if one is 
wrong, the other reminds her of that (the other can 
remind her). Selecting two women in lieu of a man 
is because women are more sentimental, or 
because women usually don not have an active role 
in market and economic issues, and they have little 
knowledge about contracts. 
Note: This is the longest verse of Koran discussing 
the legal matters and preparation of commerce 
and trade documents; this shows the importance 
of such matters in Islamic view which has put 
forward the most precise legal matters in the Pre-
Islamic Era in Arabia.  
17. If they asked you to be a witness, don not 
refuse, although becoming witness with no 
invitation is not a necessity (The witnesses should 
not refuse when they are called on (for evidence)). 
18. The price of the contract is not of importance, 
preserving trust and the right of people is of great 
importance (Disdain not to reduce to writing (your 
contract) for a future period, whether it is small or 
big). 
19. There are three advantages in pledging the 
documents exactly and righteously:  
 It guarantees the implementation of justice (it is 

more in the sight of God) 
 It encourages the witnesses to witness (more 

suitable as evidence). 
 It prevents mistrust in society (and more 

convenient to prevent doubts among 
yourselves).  

20. Accepting the commandments will be much 
easier for people, if the advantages and mysteries 
of them are stated (it is more just in the sight of 
God) 
21. To spend some times today to write down is 
better than hatred and enmity on tomorrow (and 
more likely to prevent doubts among your). 
22. There is no need to pledge document on spot 
transactions (But if it be a transaction which ye 
carry out on the spot among yourselves, there is no 
blame on you if ye reduce it not to writing). 
23. On spot transactions, though there is no need 
to write, take witnesses (there is no blame on you 
if ye reduce it not to writing. But take witness). 
24. The scribe and the witness are in security and 
should not be bothered and irritated by any of the 
two parties (and let neither scribe nor witness 
suffer harm). 
25. If witnessing or writing the contract needs 
some time or some effort, the witness or the writer 
should both be financially secured, or else both 
would face loss (and let neither scribe nor witness 
suffer harm). 
26. Neither the scribe nor the witness don not have 
the right to pledge the document in a way that 
harms one of the parties (and let neither scribe nor 
witness suffer harm). 
27. Any unwanted change by any one is a sin and 
guilt (If ye do (such harm), it would be wickedness 
in you). 
28. The scribe and the witness are the protectors 
of people's rights and borderlines, and breaking 
these is equal to go beyond the borders and sin (If 
ye do (such harm), it would be wickedness in you). 
29. The pure and god-fearing heart, like mirror, 
holds knowledge and truth (So fear God; for it is 
God that teaches you). 
30. Allah is aware of all your physical and spiritual 
needs, and states the commands and the rules 
based on them. The legislator should have a deep 
and widespread knowledge (And Allah knows of all 
things) (Ibid). 
 
5. Theoretical concepts of financial reporting 
Whenever the business area becomes complex, the 
corporations would increasingly face complicated 
deals. Accountants should be well able to analyze 
these deals and resolve related accounting and 
reporting issues. In order to have an effective 
analyze of related accounting and reporting issues, 
it is required to have a deep understanding of 
theoretical concepts of accounting and reporting 
(Chestin et. al, 1998). 
Theoretical concepts of financial reporting is a 
system of integrated basis and interrelated goals 
which can lead to a chain of similar standards 
(those having a logical relationship), and is a 
system which can designate identity, role 
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(responsibility), and limits of financial accounting 
and financial features (Wolk et al, 2008).  

Structure of these concepts is shown in the figure 
bellow: 
 

  
Figure 1: The Structure Of Financial Accounting and Reporting Theory (Chestin et. al, 1998). 

 
In short, we can explain each of the above in this 
way:  
Basic concepts (assumptions) of accounting are 
common and fundamental assumptions which are 
the basis of creating financial statements and the 
basis of setting some accounting principles. These 
assumptions are not usually expressed explicitly, 
because we assume that we can accept and employ 
them with no need to prove them.  
Financial statements consist the greatest part of 
the process of financial accounting, and the goal of 
financial statements is to provide an outline and a 
classification of data about financial status, and 
financial practice and financial flexibility of a 
business unit which applies for a wide range of 
users of financial statements in making financially 
useful decisions. 
Qualitative characteristics are those which cause 
the provided information for users to become 
financially useful, in direction to assessing financial 
status, financial practice, and financial flexibility of 
a business unit.  
The elements of financial statements are according 
to theoretical concepts of financial reporting in 
Iran, including property, indebtedness, the rights 
of capitalists, income, costs, investments, and 
equity. Rules of recognition and measurement 
provide the guidelines and necessary basis for 
measuring, recoding, classification, and reporting 
the outcome of deals and processes of economic 
units (Iran Accounting Standards Board, 2013).  
Note: The verse discusses that people in Islamic 
society must support each other in protection of 
their respective rights; based on this verse, each 

transaction requires a number of witnesses and 
amanuenses. in the time when, according to 
historians, there were only 17 people in Arabia 
who could read and write, such emphasis on 
writing shows the importance of science and 
protection of people’s right in Islamic point of 
view. 
 
6. An Outlook to Theoretical Concepts of 
Financial Reporting in the Verse 282 of Surah 
Al-Baghareh 
The quotation (hadith) mentioned in the section 
"Notes" shows the necessity of accounting. On one 
hand, in "Notes” on the verse 282 we see it is 
useful to pledge documents on spot deals, but it is 
much more necessary in credit deals. This point to 
the use of accrual assumptions in transactions. 
Message 1 points to assumption of activity 
continuity, for it declares indebtedness is paid by 
people to fulfill their obligations. Message 2 
discusses the nature of disclosure, because it is 
about designating a pre-determined time for 
paying back. One the other hand, the users need 
accounting information at a determined time. For 
this reason, financial statements should be 
provided in a given time. In conclusion, this verse 
also points to the assumption of fiscal period. 
Message 3 emphasizes the process of recording 
and principle of recognition in accounting; since 
documenting is due to recognition and recognition 
occurs when the transaction is measurable. 
Therefore, this verse also includes the assumption 
of measuring unit. Message 4 says each deal should 
be recorded and this points to bookkeeping. This 
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message also considers a third party to supervise 
the documents which is in fact a kind of 
auditioning and authentication while pledging 
documents. Message 5 is about the principle of the 
historical cost. We can interpret the true value of 
transactions while dealing with the word 
"Fairness". Reliability is one of the qualitative 
characteristics related to the information which 
are evident in this message. Meanwhile it points to 
the principle of disclosure. The messages 6, 7, 8 
and 9 are about professional conducts, and states 
the responsibilities of accountant in the society. 
Message 10 is about relatedness of information, for 
if the characteristics are not clear in the 
transaction, decision making will become difficult; 
the message also points out to completeness and 
correctness of information. Message 12 is about 
proxy theory. To elaborate more on this, we should 
say one of the ways of having a better 
understanding of the topic "Information Economy" 
is to develop the model to cover two persons 
instead of one. One of these individuals, called 
“proxy”, represents the other. (From this point of 
view we have proxy theory). According to the deal, 
the proxy has some responsibilities to perform on 
behalf of his client and the client pays him 
accordingly. For comparison, we can point to the 
owner of a business unit and its manager 
(Hendrickson & Breda, 1992). Message 13 is about 
necessity of creating standards in accounting 
transactions, in order to preserve the rights of 
people who use information, since accounting 
standards has a great effect on many users of 
information of accounting statements. In other 
words, the message of the verse is that we should 
pay attention to the rights of the users in creating 
standards. Message 20 is about the principle of 
disclosure. Message 21 is about the day to day 
recording of the accounts. We can deduct the 
existing of a permanent system of assets, 
completeness, usefulness, and updated 
information from this verse. Message 22 says there 
is no need to pledge documents on spot deals, but 
message 23 says do take a witness surely. So these 
two messages are about "significance" which is a 
minimum quality. Message 26 is about neutrality. 
Message 27 is about truthful declaring of 
information. 
 
7. Conclusion and Future Works 
Holy Koran is full of divine communications to 
humankind which call for great attention and 
scrutiny, particularly for words of God for 
prosperity of human in the world and afterworld. 
Therefore, one should carefully study all verses 
and the matters thereof; as verse 282 in Surah 
Bagharah puts it “God is aware of all your material 
and spiritual needs and provides you with orders 
and laws required for such needs”. In order to 

employ such concepts and information, legislator 
is required to obtain profound knowledge. Koran is 
the source of knowledge and any deficiencies is the 
result of our lack of knowledge. This paper 
discussed only one verse of Koran to introduce the 
important of our needs in the view of Koran. We 
hope this article serves as a starting point for 
future works in the field of accounting in Koran. 
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