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Abstract 
Purpose – The purpose of this paper is to unfold some challenges and deficiencies of papers published in Iran 
through scrutinizing some popular journals in accounting filed, in three leading journals in Iran including 
“accounting and audit studies”, “financial accounting and audit research” and “accounting empirical research”, 
during 2012 to 2015. 
Design/methodology/approach - This paper is an archival work analyzing Two hundred sixty four (264) papers 
published in three leading journals in Iran. 
Findings – The study finds that 92.4 percent of studied papers are not justified sample period selection which 
shows that Iran scholars do not consider this attribute in paper writing. 28.8 percent of studied papers manifest 
economic significance, 90.5 percent applied regression models often without refereeing to the mentioned issues. 
29.5 percent, provide relatively full covered conclusion section. 54.2 percent concisely refer to all sections of 
conclusion and 16.3 percent are very concise and replicated and only 11 percent do not reject null hypothesis. 
Research implications - Regarded to potential deficiencies encounter accounting research, it is crucial to 
understand these deficiencies and try to cover them in future accounting researches, because, as we know a 
powerful accounting research will lead to strong accounting theories which in turn, will result in strong 
accounting standards improving financial accounting reporting environment. 
Originality/value – This study is the first one which tries to analyze the content of accounting researches 
published in three most popular journals in Iran. Deficiencies considered in this study are: period of research 
justification, economic interpretation, analysis, conclusions, and bias to null hypothesis. 
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1. Introduction 
History has shown that one of the important 
factors in science development is scientific 
journals. Scientific journals should publish 
researches which has a theoretical foundation 
based on sound data. Accounting research has a 
great role in strengthening accounting practice and 
standards,. However, accounting empirical 
research has suffered from some deficiencies that 
should be covered. Research is a mindful activity to 
comprehend, forecast and control some of 
environmental aspects. Financial accounting 
researches manifest vast range of relationships 
among managers, auditors, financial dealers and 

investors and in turn, the effect of regulations on 
this processes and relationships. In addition, it 
makes effort to develop and test new theories as to 
how world will work and deny and reject some 
theories already accepted. [1] Consistently, 
Crawley and Wahlen (2014) offer some indication 
that in financial accounting emphasis is on 
managers’ and auditors’ decisions and their 
relationships with analysts’ forecast. In addition, 
investor’s transaction decisions and stock prices 
are resulted from that. Financial accounting 
research is ultimately about how the measurement 
and communication of financial information affects 
capital allocation decisions. The most interested 
questions include: How do different accounting 
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measures affect the pricing of financial capital by 
investors and creditors? What information do 
investors and creditors obtain from accounting 
variables, such as earnings? What are the economic 
consequences of the release of accounting 
information in the capital markets? Including 
advances in technology for storing and analyzing 
machine-readable data. [2] Two pioneering studies 
that shifted the paradigm of accounting research 
toward large dataset analysis appeared in 1968. 
Ball and Brown (1968) examined a sample of 
earnings changes reported by two hundreds sixty 
one (261) firms from 1957 to 1965. They found 
that firms reporting increases (decreases) in 
annual earnings experienced stock returns roughly 
seven (7) percents above (nine (9) percents 
below) the market. Beaver (1968) examined five 
hundreds six (506) annual earnings 
announcements by one hundred forty three (143) 
firms from 1961 to 1965 and found that during 
earnings announcement weeks, share trading 
volume was roughly fifty (50) percents larger than 
normal. These path-breaking studies inspired a 
large and still growing stream of research. 
The emphasis on judgment and decision making 
leads to some financial accounting research which 
had been published during 1960s to 1970s. Serious 
critics on this research result to turning scholar’s 
attention out of financial accounting. Main critics 
included: A- irrelevance of private behaviors in 
capital market in which effect of behaviors and 
individual judgments is limited; B-weak 
accordance of methodology with research 
questions; C- lack of a psychological and economic 
theory for predicting and determining market 
mechanisms. D- Weakness and failure in 
determining decisions related to attributes of 
decision makers and institutions. From mid 1990s 
accounting empirical research rehabilitated which 
covers even wider range of financial accounting 
issues. These researches have an advantage of 
applying theories combining psychological and 
economical aspects to conduct empirical 
researches to determine the mechanism affecting 
market and individual behavior. Finally recent 
researches highlight relationship between 
accounting and finance issues specially, the effects 
of knowledge and motivation of decision maker, 
information environment complexity, regulations 
and strategic interactions [3]. 
With regard to potential deficiencies encounter 
accounting research, it is crucial to understand 
these deficiencies and try to cover them in future 
accounting researches, because, as we know a 
powerful accounting research will lead to strong 
accounting theories which in turn, will result in 
string accounting standards improving financial 
accounting reporting environment. Taking this 
importance into consideration, this study tries to 

analyze the content of accounting researches 
published in three most popular journals in Iran. 
Deficiencies considered in this study are: period of 
research justification, economic interpretation, 
analysis, conclusions, and bias to null hypothesis. 
These are not a complete list but they are the most 
prevailing ones. Future studies may consider other 
attributes such as data, hypothesis, replication, 
methodology and so on. The results are expected 
to be applied by vast range of researchers to cover 
mentioned deficiencies in this article. 
 
2. LITERATURE REVIEW 
Researchers in a content research, investigated the 
research tendencies in accounting journals of Iran. 
They scrutinized one thousand one hundred fifth 
four (1154) articles finding the most research 
tendency attracted to financial accounting with 
twenty nine (29) percent. The priorities for 
accounting researchers after financial accounting 
include financial subjects twenty four (24) percent, 
twenty two (22) percent management accounting, 
fourteen (14) percent auditing, 6 percent 
management and five (5) percent governmental 
accounting [4]. In comparing the content of finance 
journals in Iran and USA to find out approaches in 
these journals, researchers studied five hundreds 
forty six (546) articles published in six (6) journals 
in Iran and four thousands six hundreds seventy 
nine (4679) articles of finance journal. They 
indicated that the most of articles in Iran are 
dedicated to financial management with thirty four 
(34) percent and then to investment management 
and portfolio nineteen (19) percent, sixteen (16) 
percent interdisciplinary, thirteen (13) percent 
financial engineering, ten (10) percent behavioral 
and neural, three (3) percent management 
accounting and two (2)percent auditing and 
financial accounting and two (2) percent dedicated 
to other subjects. In finance journal the most of the 
articles are dedicated to financial management 
with twenty eight (28) percent and then to 
investment management and portfolio sixteen (16) 
percent, twenty four (24) percent 
interdisciplinary, thirteen (13) percent financial 
engineering, ten (10) percent behavioral and 
neural, three (3) percent management accounting 
and two (2) percent auditing and financial 
accounting and four (4) percent dedicated to other 
subjects. Their results indicated that tendency to 
conduct research in Iran and USA is rather similar 
which may stem from the fact that articles 
published in leading journals are as a base for 
research in Iran. For this point it is expected that 
what is deficiency in USA journal may be deficiency 
in Iran too [5]. Dyckman and Zeff (2014) use a 
sample of the regression and behavioral papers 
published in The Accounting Review and the 
Journal of Accounting Research from September 



 J .  P r a c t i c a l  A u d i t .  A c c . ,  2 0 2 0 ;  1 ( 2 ) :  0 1 - 0 8  |3 
 

2012 through May 2013. They argue that: A- 
current research results reported in empirical 
regression papers fail adequately to justify the 
time period adopted for the study, B- the statistical 
analyses used in these papers as well as in the 
behavioral papers have produced flawed results, C- 
tests of statistical significance are not appropriate 
and, more importantly, these studies do not – and 
cannot – properly address the economic 
significance of the work. They suggest ways to 
avoid some but not all of these problems. They also 
argue that replication studies, which have been 
essentially abandoned by accounting researchers, 
can contribute to our search for truth, but few will 
be forthcoming unless the academic reward 
system is modified [6]. 
A recent study provides a discussion of 
endogeneity as it relates to finance and accounting 
research. It discusses the text book solutions: two 
stage least squares, instrumental variables, 
differenced GMM and System GMM and provide a 
unifying framework showing how they are related. 
Then it considers the limitations of these 
techniques and finally details a state-of-the-art 
solution—utilizing a natural experiment as a way 
of mitigating endogeneity and building stronger 
theory [7]. Dianati and Bordbar (2013) compared 
methodology of Iranian and international journals. 
They find that researches conducted in Iran 
Journals, lack innovation and theoretically and 
pragmatically do not provide a ground for 
accounting development [8]. According to Badri 
(2014), there are ten (10) deficiencies in empirical 
researches methodology in Iran as following: 1-In 
the most cases of empirical researches, there is no 
(necessary) need for hypothesis. 2-In the most of 
empirical researches, sampling is not done 
statistically so application of sampling term is not 
correct. 3-Introduction of type of research is not 
complete and necessary. 4-Framwork and 
structure of proposals is not appropriate. 5-In the 
most cases, suggestions for users of empirical 
researches is not only necessary but also its 
disadvantages are more than advantages. 6-
Concept of innovation is not understood in 
empirical researches, 7-There is not an efficient 
mechanism for controlling quality of research 
productions, 8-Thesis and dissertations has often 
excessive volume, 9-Methodologically, there is 
closeness between finance and accounting, 
however, separation between them is not 
appropriate, 10-There is not enough support for 
non-positive accounting research [9]. 
 
2.1. Accounting features and researches in Iran 
To trace early days of accounting in the ancient Iran, 
documents of ancient Iran show that in 550 B.C. (in 
Achaemenid age), all public incomes and costs were 
held and kept, soundly and punctually. Mashayekhi 

and Mashayekh (2008) list six important issues—
financial markets, privatization, tax laws, joining 
World Trade Organization (WTO), foreign 
investments, and legal system to improve the 
quality of financial reporting [10]. Prior to 1979, 
financial reporting in Iran was influenced heavily by 
Anglo-American practices. There were no national 
accounting standards and disclosure requirements 
were based on tax law, corporate law, and stock 
exchange regulations. However, during the last two 
decades, Audit Organization has taken various 
measures to enhance accounting profession in Iran 
via harmonizing Iranian profession with global 
practices. Iran can be considered as a code-law 
country lacking investor protection (e.g., minority 
rights protection, insider-trading protection), legal 
inefficiencies, and weak enforcement mechanisms. 
In summary, special features of operating 
environment, existing laws and rules, religious 
beliefs, culture, and economic and political 
conditions in Iran, like other countries, have been 
considered in National Accounting Standards setting 
processes. It may be truly said that accounting 
academic education in Iran is owed to Dr Ali Saghafi. 
With respect to deficiencies in accounting educator 
in Iran, he considered necessity of establishment of 
doctorial course in Iranian universities. The result of 
his efforts was establishment of doctorial course 
firstly in Tehran University and then Allameh 
University through invitation of Iranian accounting 
professors in foreign countries. After this efforts and 
establishment of doctorial course in Iran, first 
accounting journal named journal of accounting 
review was published. Nowadays, high education of 
accounting in Iran is well established and more than 
forty (40) universities in Iran including 
governmental and non-governmental universities 
hold doctorial courses and more than twenty eight 
(28) journals in Iran publish accounting researches. 
 
3. METHODOLODGY 
In this study, content of papers published in Iran is 
investigated in case attributes as following: period 
of research justification, economic interpretation, 
analysis, conclusions, and bias to the null 
hypothesis. Two hundred sixty four (264) papers 
published in three leading journals in Iran 
including ―accounting and audit 
studies‖, ―financial accounting and audit research‖ 
and ―accounting empirical research‖, during 2012 
to 2015 are selected to be scrutinized the content. 
The reasons for this selection are: Availability of 
recently published papers, and Similarity of issues 
published in theses journals to have a sound 
comparison. 
 
3.1. Research deficiencies 
3.1.1. Sample Period Selection 
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A vital question in papers is: what assurance can 
readers have that the sample period is reasonably 
stable itself and in relation to the periods in close 
proximity. This should be the case so that any test 
is not distorted by factors specific to the selected 
period. Dyckman and Zeff (2014) offer the 
research findings are inevitably the product of the 
research design and a key element in the design is 
the selection of a sample period that is free from 
external bias and other confounding factors. Why 
did the collection of research data begin in year X 
and end in year Y, as opposed to some other 
sample periods? Sometimes the starting or ending 
point may appear apparent to a reader, as is the 

case in event studies. But even here the period 
selected must be carefully chosen so that the event 
of interest is not affected by extraneous events [6]. 
In the most papers justification for sample period 
is just data availability which is not a good reason 
for sample period selection. Failure in sample 
period selection reduces research generalizability 
which must be considered in studies. 92.4 percent 
of studied papers are not justified the sample 
period selection which shows that Iranian scholars 
do not consider this attribute in paper writing. To 
have a sample description of period selection 
justification, illustration 1 is presented. 
  

  
Figure 1: Histogram Chart for Period Selection Justification 

 
As it is clear from chart, most of researches do not 
specify a justification for data selection. 
 
3.1.2. Considering statistical and not economic 
significance 
Dyckman and Zeff (2014) offer that a statistically 
significant result is not necessarily an important 
one. Without considering the economic importance 
of the result, which requires additional work by 
the researcher, the mathematics reported to date is 

worthless [6]. Only 28.8 percent of studied papers 
manifest economic significance and others only 
illustrate statistical significance. This may result in 
lack of utilizing the results of researches in 
improving financial accounting reports in Iran. It is 
surly suggested to the researchers that consider 
their economic contribution in preparing 
manuscripts. To have a sample description of 
period selection justification illustration 2 is 
presented.  

  
Figure 2: Histogram chart for emphasis on significance 
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The histogram highlight that the most of 
researches in Iran (three selected journals) do not 
clarify economic significance. 
 
3.1.3. Analysis 
Regression analyses are often used in hypothesis 
testing in empirical accounting research to 
generate estimates of the relationships between a 
set of variables under certain conditions. However, 
specific models and samples must meet certain 
econometric conditions for the underlying 
assumptions to be valid. Crawley and Wahlen 
(2014) suggest Endogeneity is a common concern 
which is generally described as a correlation 
between the independent variable and the 
residuals from the regression model, as a result of 
simultaneity and/or omitted correlated variables. 
Simultaneity (i.e., reverse causality) is common 
within the accounting literature. For example, does 
higher institutional ownership lead to more 
voluntary disclosure by a firm, or does more 

voluntary disclosure by a firm attract more 
institutional ownership? Simultaneity can 
invalidate causal inferences unless the researcher 
can isolate exogenous shocks to one or both of the 
variables of interest. Lack of random assignment is 
also common in accounting research settings and 
can give rise to endogeneity problems. Often the 
independent variable of interest is a choice 
variable (e.g., firms choose whether or not to 
provide management earnings forecasts). Thus, 
researchers must often, at first, model the choice 
(e.g., whether to provide management forecasts) to 
appropriately measure the consequence of the 
choice (e.g., whether management forecasts lead to 
lower costs of capital) [2]. In papers that analyzed, 
90.5 percent applied regression models often 
without refereeing to the mentioned issues. To 
have a sample description of period selection 
justification illustration 3 is presented. 
 

 

  
Figure 3: Histogram chart for analysis 

 
As it is obvious form the histogram the most of 
papers in Iran utilize regression tools for data 
analysis. This is while there is vast techniques to 
do so. 
 
3.1.4. Conclusion section 
Dyckman and Zeff (2014) suggest that Conclusion 
section must be complete and emphasis on 
economic results and it is expected that journal 
editorial board pay attention to them in decisions 
for accepting papers. This section contributes 
future literature of researches. The conclusion 
section should also provide a discussion of the 
study’s limitations, including what might, if 
anything, be done about them. The conclusion 

section is also an ideal place to suggest the 
possibilities for future research and even 
suggestions for how to proceed. The authors are in 
an excellent position to address these issues, and 
some do comment on them as they arise in their 
studies [6]. Only 29.5 percent of analyzed papers in 
this study, provide relatively full covered 
conclusion section. 54.2 percent concisely refer to 
all sections of conclusion and 16.3 percent are very 
concise and replicated. This analysis highlights the 
extreme deficiency in conclusion section of papers 
published in Iran journals researchers’ attention. 
To have a sample description of period selection 
justification illustration 4 is presented. 
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Figure 4: Histogram chart for conclusion 

 
Conclusion section is the most important part of a 
research and it is expected to be complete and 
detailed. However, illustration 4 manifests that the 
most of papers provide concise and replicated 
conclusions. 
 
3.1.5 .Bias toward null hypothesis 
According to Kinney (1986), Biasness toward null 
hypothesis leads to an untrue conclusion. Rejection 
of null hypothesis facilitates acceptance and 
publication of manuscripts. We should consider 
that when research hypothesis is not rejected, 
problems of statistical assumptions, research 
design problems and planning, may not be 
addressed [1]. Only 11 percent of published 

researches do not reject null hypothesis, 53 
percent reject some and accept some, and 36 
percent reject fully main and sub hypotheses 
which might stem from the biasness toward 
rejecting null hypothesis. Researchers should keep 
in their mind that acceptance of null hypothesis 
may lead to findings against their prediction and in 
turn new findings! There should not be a pressure 
to reject null hypothesis and it is responsibility of 
editorial boards to value the studies that report the 
findings and results as they are. To have a sample 
description of period selection justification 
illustration 5 is being presented. 
 

 

  
Figure 5: Histogram chart for null hypothesis 
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The results of data analysis must be reported as they 
are and no biases should be accepted in all phases of 
paper publication. Acceptance of null hypothesis is a 
new finding that may refuse previous theories. 
However, illustration 5 shows that there is a vast 
tendency to reject null hypothesis. 

3.2. Summary of Results 
Firstly a description of research as to selected 
journals is presented in Tables 1 and 2. 
 

 
Table 1: Journal titles and paper quantity  

Journal title Paper quantity 
Accounting and audit studies 73 

  

Financial accounting and audit research 103 
  

Accounting empirical research 88 
  

Total 264 
  

 
Table 2: Percentage of observation in three journals  

 Deficiency  Description Percentage  
   Data availability 2.3  
      

 
Period selection 
justification  

Other reasons (closeness to research time, passing regulation 
and so on) 5.3  

      

   Without reason 92.4  
      

 Emphasis on significance  Statistical significance 71.2  
     

  Economic significance 28.8  

    
      

 Analysis  Regression 90.5  
     

  Others 9.5  

    
      

   Full and covering all sections 29.5  
      

 Conclusion  Concisely refer to all sections 54.2  
      

   Concise and replicated 16.3  
      

   All rejected 36  
      

 Null hypothesis  Some rejected some accepted 53  
      

   All accepted 11  
      

 
4. CONCLUSION 
Financial accounting research is ultimately about 
how the measurement and communication of 
financial information affects capital allocation 
decisions. Major questions of interest include: How 
do different accounting measures affect the pricing 
of financial capital by investors and creditors? 
What information do investors and creditors 
obtain from accounting variables, such as 
earnings? What are the economic consequences of 
the release of accounting information in the capital 
markets? Including advances in technology for 
storing and analyzing machine-readable data. This 
study tried to unfold these challenges and 
deficiencies in papers published in Iran through 
scrutinizing some popular journals in accounting 
filed. Deficiencies considered in this study are: 
period of research justification, economic 
interpretation, analysis, conclusions, and bias to 
null hypothesis. Two hundred sixty four (264) 
papers published in three (3) leading accounting 
journals in Iran including ―accounting and audit 
studies, financial accounting and audit research 
and accounting empirical research‖ during 2012 to 
2015 are selected to be scrutinized the content. 

The main results are listed as following by detail 
and suggestions: 
1-In the most papers justification for sample 
period is just data availability which is not an 
enough reason for sample period selection. Failure 
in sample period selection reduces research 
generalizability which must be considered in 
studies. 92.4 percent of studied papers are not 
justified sample period selection which shows that 
Iran scholars do not consider this attribute in 
paper writing. 
2- A statistically significant result is not necessarily 
an important one. Without establishing the 
economic importance of the result, which requires 
additional work on the part of the researcher, the 
mathematics reported to date is worthless. Only 
28.8 percent of studied paper manifest economic 
significance and others only illustrate statistical 
significance. This may result in lack of utilizing the 
results of researches in improving financial 
accounting reports in Iran. It is surly suggested to 
researchers that consider their economic 
contribution in preparing manuscripts. 
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3- Hypothesis testing in empirical accounting 
research most commonly utilizes regression 
analyses to generate estimates of the relationships 
between a set of variables under certain 
conditions. However, specific models and samples 
must meet certain econometric conditions for the 
underlying assumptions to be valid. A common 
concern is endogeneity, which is generally 
described as a correlation between the 
independent variable and the residuals from the 
regression model, as a result of simultaneity 
and/or omitted correlated variables. In analyzed 
papers, 90.5 percent applied regression models 
often without refereeing to the mentioned issues. 
4- Conclusion section must be complete and 
emphasis on economic results and it is expected 
that journal editorial board pay attention to them 
in decisions for accepting papers. Only 29.5 
percent of papers which were analyzed, provide 
relatively full covered conclusion section. 54.2 
percent concisely refer to all sections of conclusion 
and 16.3 percent are very concise and replicated. 
This analysis highlight the extreme deficiency in 
conclusion section of papers published in Iran, 
requiring paying more attention to it. 
5- Biasness toward null hypothesis leads to untrue 
conclusions. Rejection of null hypothesis facilitates 
acceptance and publication of manuscripts. Only 
11 percent of published researches do not reject 
null hypothesis, 53 percent reject some and 
accepts some, and 36 percent reject fully main and 
sub hypothesis which might stem from the 
biasness toward rejecting null hypothesis. 
Researchers should keep in mind that acceptance 
of null hypothesis is a new finding against their 
prediction. There should not be a pressure to reject 
null hypothesis and it is responsibility of editorial 
boards to value the studies that report finding as it 
is. 
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